
Government Review on WLTP

What does it mean for CBS customers and 
company car drivers?



The Government response to its review on WLTP was announced on 9th July 2019, confirming a number of 
changes to company car tax and Vehicle Excise Duty (VED). In summary:

On face value the Government review into WLTP and their subsequent response seemed to offer a reprieve 
for company car drivers. Their announcement that BiK rates are to be frozen for cars registered before 6th 
April 2020 and a 2 percentage point reduction for cars registered thereafter appeared to reverse the trend 
of escalating costs for company car drivers. 

However, upon closer review of the impact of WLTP on reported CO2 emissions, it is apparent that the 
cost increase for company car drivers will outweigh the adjustment made by the Government following this 
review. Evidence provided as part of the Government review suggests average increases of between 20% - 
25% across both Petrol and Diesel derivatives, with above average increases for smaller engines and lower 
emitting cars. 

In real terms this means that company car drivers will continue to be liable for significant increases in company 
car tax over the next 3 years, with the average monthly cost reaching almost £400. That is of course unless 
they opt for a zero emissions car at their next change. 

Example below is based on the average company car* (p11d £35,000)

*Assumes 40% Marginal Rate of Tax

Government Response to Review on WLTP Impact of the WLTP review on Company Car Tax

Following the review CBS Technical Director, Neil Davies commented: 

“Due to the scale of the WLTP impact on CO2 emissions, many drivers in petrol and 
diesel vehicles will still be subject to further increases in company car tax, despite the 
apparent reduction to the tax rates announced in this review. Whilst the review supports 
the Government’s Road to Zero strategy, the practicality of running electric vehicles for 
automotive retailers remains questionable”

Neil Davies 
Technical Director

Benefit in Kind rates will be reduced by 2 percentage points in 2020-21 for all cars emitting less than 
170g/km CO2 and registered after 6th April 2020

They will return to planned rates over the following two years – increasing by 1 percentage point in both 
2021-22 and 2022-23

Cars emitting more than 170g/km in 2020/21 CO2 will attract the maximum percentage of 37% reducing 
to 165g/km in 2021/22 and 160g/km in 2022/23

Benefit in Kind rates will be frozen from April 2020 to April 2023 for all company cars registered before 
6th April 2020, with the exception of zero emission cars

All zero emission company cars will attract a reduced appropriate percentage of 0% in 2020-21, 1% in 
2021-22, before returning to the planned 2% rate in 2022-23

Existing VED rates will be maintained on introduction of WLTP from April 2020

A call for evidence will be published later this year seeking views on moving towards a more dynamic 
approach to VED which recognises smaller changes in CO2 emissions

Impact on Benefit in Kind of 20% increase in CO2 values due to WLTP

Cars registered after April 6 2020

Present-April 
2020(NEDC-c)

2020/21
(WLTP)

2021/22
(WLTP)

2022/23
(WLTP)

Average CO2 121 g/km 145 g/km 145 g/km 145 g/km

Average BiK Rate 28% 32% 33% 34%

Increase - 4 ppt 1 ppt 1 ppt



Whilst zero emission cars are the most cost effective in terms of taxation, there are still question marks in 
relation to their practicality, especially when you consider them as company cars in the automotive retail 
sector.  

In reality you have a product that still accounts for less than 1% market share in the UK and although 
demand is increasing, supply is limited by comparison. As a result, discounts are limited making them 
expensive from the outset and once you factor in uncertainty in the used car market and vehicle write 
down costs on short cycles, electric vehicles are unlikely in the near future to meet the car benefit needs 
of the automotive sector.  

Practicality can also be questioned for essential business users who rely on their company car to travel 
long distances or high mileage. With charging infrastructure languishing behind Government targets, range 
anxiety remains a significant barrier to adoption. 

The tax-free zero emissions car 
is appealing but is it practical? 

The government has taken the decision to retain the existing VED rates following the introduction of WLTP 
from April 2020. 

Initial analysis indicates that the increase from NEDC-c to WLTP will see most cars step up by at least 1 VED 
band increasing the first year tax liability. The impact of this increase is small for cars emitting up to 130g/km 
of CO2 becoming more significant for higher emitting cars as the disparity between bands increases. In their 
response the government based their analysis on an average 20% increase across all models and derivatives. 

The Government has acknowledged that WLTP could impact the VED liability for individuals and businesses 
when choosing a new car from April 2020. However, having assessed the impact on a purchasing decision 
it feels that VED represents a small proportion of a cars total cost of ownership, therefore concluding that 
individuals and businesses choosing new cars are unlikely to delay their decision or choose an older model. 

This stance again supports the Government’s environmental agenda, with the expectation for increasing VED 
to impact purchasing decisions for higher emitting cars. This is likely to be a consideration for individuals and 
businesses when selecting models and specifications.

The Government closed by stating a call for evidence will be published later this year seeking views on moving 
towards a more dynamic approach to VED which recognises smaller changes in CO2 emissions. The outcome 
may reduce the disparity slightly between bands for higher emitting cars. 

Impact of WLTP review on Vehicle 
Excise Duty (VED)

Impact on first year VED of 20% increase in CO2 values due to WLTP

NEDC CO2 
Emissions (g/km)

First Year
VED

2020/21
(WLTP)

2021/22
(WLTP)

2022/23
(WLTP)

97 £130 116 £170 £40

121 £170 145 £210 £40

135 £210 162 £530 £320

145 £210 174 £855 £645

“Whilst the Government stance 
supports their Road to Zero strategy, 
it is unlikely to reverse the increasing 
number of employees opting out of 
company car entitlement and the 
number of businesses seeking an 
alternative solution.”

Paul Taylor
Managing Director



It is clear that the benefit of implementing and operating Employee Car Ownership Schemes will increase 
in the next 3 years for conventional fuel vehicles which still represent that vast majority of the market for 
company cars. 

This delivers enhanced control for employers in terms of vehicle selection and the level of benefit provided 
for their employees, whilst removing the administrative burden of p11d reporting. 

The changes announced in the Government review on WLTP have no direct impact on the provision of 
Employee Car Ownership Schemes. However, any material increase in company car taxation increases the 
viability of employee car ownership.

Existing Customers 

Initial analysis of the impact on company car tax suggests that the benefit of your current ECOS provision will 
increase between now and 2023 as Benefit in Kind increases at rates well above inflation. 

Vehicle choice should also increase as more vehicles become a viable alternative to a traditional company 
car, based on a cost of ownership comparison.

VED increases will impact cost of ownership as with any new vehicle purchase. 

Company Car Drivers 

Businesses can protect employees from further increases in company car tax as the average monthly 
repayment approaches £400 per month*

Dealers can remove the restrictions of company car tax, increasing vehicle selection, whilst managing 
affordability for employees

Businesses can remove the uncertainty surrounding company car tax and cost of ownership over the duration 
of their current agreements, whilst removing the burden of p11d reporting.

Impact of the WLTP review on Employee 
Car Ownership Schemes (ECOS)

Impact on Benefit in Kind (BiK) of 20% increase in CO2 values due to WLTP – 
Based on CBS ECOS Fleet

Example below based on average p11d £45,000 car*

Cars registered after April 6 2020

Present-April 2020 2020/21 2021/22 2022/23

Average CO2 135 g/km 162 g/km 162 g/km 162 g/km

Average BiK Rate 31% 35% 36% 37%

Increase - 4 ppt 1 ppt 1 ppt

145 £210 174 £855 £645

*Assumes 40% Marginal Rate of Tax



Cars Registered before April 6 2020

Vehicle CO₂ 
(g/km)

Electric range 
(miles)

Appropriate Percentage (%)

FY 2019-20 FY 2020-21 FY 2021-22 FY 2022-23

0  16 0 1 2

1-50 130+ 16 2 2 2

1-50 70-129 16 5 5 5

1-50 40-69 16 8 8 8

1-50 30-39 16 12 12 12

1-50 <30 16 14 14 14

51-54  19 15 15 15

55-59  19 16 16 16

60-64  19 17 17 17

65-69  19 18 18 18

70-74  19 19 19 19

75  19 N/A

Appropriate Percentage (%)

FY 2019-20 FYs 2020-23

Vehicle CO₂ (g/km) Petrol & RDE2 Diesel Non-RDE2 Diesel Petrol & RDE2 Diesel Non-RDE2 Diesel

75-79 22 26 20 24

80-84 22 26 21 25

85-89 22 26 22 26

90-94 22 26 23 27

95-99 23 27 24 28

100-104 24 28 25 29

105-109 25 29 26 30

110-114 26 30 27 31

115-119 27 31 28 32

120-124 28 32 29 33

125-129 29 33 30 34

130-134 30 34 31 35

135-139 31 35 32 36

140-144 32 36 33 37

145-149 33 37 34 37

150-154 34 37 35 37

155-159 35 37 36 37

160-164 36 37 37 37

165+ 37 37 37 37

New BiK Rates Following 
WLTP Review

chart-line



Cars Registered after April 6 2020

Vehicle CO₂ 
(g/km)

Electric range 
(miles)

Appropriate BiK Percentage (%)

FY 2020-21 FY 2021-22 FY 2022-23

0  0 1 2

1-50 130+ 0 1 2

1-50 70-129 3 4 5

1-50 40-69 6 7 8

1-50 30-39 10 11 12

1-50 <30 12 13 14

51-54  13 14 15

55-59  14 15 16

60-64  15 16 17

65-69  16 17 18

70-74  17 18 19

Appropriate BiK Percentage (%)

FY 2020-21 FY 2021-22 FY 2022-23

Vehicle CO₂ 
(g/km)

Petrol & RDE2 
Diesel

Non-RDE2 
Diesel

Petrol & 
RDE2 Diesel

Non-RDE2 
Diesel

Petrol & 
RDE2 Diesel

Non-RDE2 
Diesel

75-79 18 22 19 23 20 24

80-84 19 23 20 24 21 25

85-89 20 24 21 25 22 26

90-94 21 25 22 26 23 27

95-99 22 26 23 27 24 28

100-104 23 27 24 28 25 29

105-109 24 28 25 29 26 30

110-114 25 29 26 30 27 31

115-119 26 30 27 31 28 32

120-124 27 31 28 32 29 33

125-129 28 32 29 33 30 34

130-134 29 33 30 34 31 35

135-139 30 34 31 35 32 36

140-144 31 35 32 36 33 37

145-149 32 36 33 37 34 37

150-154 33 37 34 37 35 37

155-159 34 37 35 37 36 37

160-164 35 37 36 37 37 37

165-169 36 37 37 37 37 37

170+ 37 37 37 37 37 37

What is the Worldwide 
Harmonised Light Vehicle 
Test Procedure (WLTP)? 



What is WLTP? 

Under conditions defined by EU law, the Worldwide Harmonised Light Vehicle Test Procedure (WLTP) is a 
laboratory test used to measure fuel consumption and CO2 emissions from passenger cars, as well as their 
pollutant emissions.

WLTP aims to be more representative of real world driving conditions by introducing a longer driving cycle, 
more speeds and different temperatures when compared to the previous New European Driving Cycle 
(NEDC). 

Studies have shown that, while the CO2 emissions of new cars in the laboratory have reduced significantly 
in recent years, this level of reduction has not been observed on the road. 

Many factors contribute towards this gap, including traffic conditions, driving behaviour and road surface. 
WLTP aims to reduce this gap whilst maintaining the ability to make accurate comparisons between models, 
through controlled laboratory testing. 

Laboratory
tests for 
passenger cars 
measure:

OLD TEST NEW TEST

NEDC WLTP

Designed in the 1980s

Based on theoretical driving 

Has become outdated

Fuel
Consumption

CO2 Emissions
Which are directly 
related to fuel 
consumption

Pollutant 
Emissions

Energy Consumption
Values of Alternative 
Powertrains as well as the 
range of electric vehicles

Coming into force in 2017 

Based on real-driving data

Better matches on-road performance

New European Driving Cycle Worldwide Harmonised Light 
Vehicle Test Procedure

Research published ahead of the Government review by the European Commission’s Joint Research Centre 
found an average increase of around 22% when comparing WLTP to NEDC with a greater increase for 
smaller models and those fuelled by petrol, rather than diesel. 

Differences Between NEDC and WLTP Test Methods

Differences Between NEDC and WLTP Results

Passenger Cars Engine Size CO2  Percentage Increase 

Petrol <1.4L 24%

1.4 – 2.0L 15%

> 2.0L 7%

Average 22%

Diesel <1.4L 26%

1.4 – 2.0L 21%

> 2.0L 14%

Average 20%

Passenger Cars Engine Size CO2  Percentage Increase 

Test Criteria NEDC WLTP

Test cycle Single test cycle Dynamic cycle based on real 
driving 

Cycle time 20min 30min 

Cycle distances 11km 23.25km 

Driving phases Urban, non-urban Urban, suburban, rural, motorway 

Average speed 34 km/h 46.5 km/h 

Maximum speed 120 km/h 131 km/h 

Inclusion of optional equipment Not considered Additional features considered 

Gear shift Fixed gear shift 
points 

Different gear shift points for each 
vehicle 

Test temperatures 20-30°C 23°C (±5°C) 



Respondents provided data showing increases in CO2 values ranging from 7% to 40%. Therefore, WLTP 
values do not match NEDC values in a uniform way. Whilst difficulties exist when drawing firm conclusions 
due to the range of impacts, evidence provided through the review suggests the following:

On average, WLTP results in reported CO2 values about 20-25% higher than NEDC

Cars with smaller engines, and lower emissions, see above average increases in reported WLTP values

Diesel cars are impacted slightly more than petrol models

Additional accessories and options packages selected by the consumer impact WLTP values

Overall, CO2 values for alternatively fuelled cars are impacted more than conventionally fuelled cars, 

however mixed evidence was provided for plug-in hybrids

Zero emission mileage figures are likely to fall

Evidence provided by Respondents in Government Review

Evidence provided 
by Respondents in 
Government Review
of WLTP
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